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FVEN IF PRESIDENT RODSEVELT
DOES ON ITS BEHALF.

President Milton M. Smith Correots an in.
acruracy of Statement in the Letter
o’ the President of the United States
and Tells Why Eoonomy Is Necessary.

Vlilton H. Smith, president of the Louis-
ville and Nashville Railroad Company,
i1ade this comment yesterday on President
ioosevelt's second letter to the Interstate
Commerce Commission:

In a communication from the President of
United States to the Interstate Com-
erce Commission, issued Tor publication
(estorday, he directs that an investigation,
under the act of Congress designated as the
frdman law, or f¢t of mediation and con-
¢iliation, be made to ascertain whether pro-
posed reductions in the pay of employees of
railways, and especially of the Louisville and
Nashville Rallroad Company, are warranted
by existing conditions.

As the United States Government, under
the provisions of the act to regulate com-
merce, has through the Interstate Commerce
t pmmission undertaken "the control of rail-
wayv administration through the supervision
ot rallway accounts,” and as the Loulsville
i Nashville Railroad Company has, in com-
pisnce with the order of the commission,
furnished it with annual and month!y state-
ments showing resuits of operations, the com-
mission is in possession of the data needed to
enable it to promptiv advise as Lo the condi-
tions obtaining on the Louisville and Nash-
ville Railroad Jjustifying a reduction in the
payv of officers and eiupioyvees,

such data will show that during the past
ax years there has been a material increase
n the pay of nearly all classes of employees,
the last important increase of many classes
hecoming effective Mareh 1, 1%7; that during
the five yvears epded June, 1908, there was a
material increase in the gross and net revenues
of the commany: that for the ,year ended
Tune, 1807, there was n large iverease in gross
revenues, with a slight or nominal increase
n net revenues, and for the six months ended
hecember, 1907, there was a small increase in
gross revenues, a large increase in operating
expenses and a corresponding decrease in
net revenues. To particnlarize

I'he gross earnings for the year ended
Tune, 1907, were 845 263 045. increase over
previous  year, 85254040, Operating ex-
penses, $35,781,302; increase over previous

ear, $4,847.838, leaviug an increase in the net
ecarnings of $407.111. Adding other income
and deducting taxes, fixed charges and divi-
dends (the dividends being the same in each

ear), the net surplus increased $102,147.

For the six months ended December 31,
1907, there was an increase in gross sarnings
of $815,877, operating expenses, $2,542,778;
net sarnings decreased $1,7°6.800. Adding
other income and deducting taxes, fixed
vharges and dividends (the amount of divi-
dends beiug the same in each year), there was
a decrease in surplus of $1,757.914.

The result of operations for the month of
NDecember was as follows: (iross earnings
decreased $004.048, operating expenses in-
creased $200.440, net  earuings decreased
$001,088. Adding other income and deduct-
ing charges against income —taxes, interest,
&ec., not including dividends -shows a deficit
of 3237 918,

The result exhibited in the foregoing state-
menta imposed upon the management the
duty of reducing operating ex penses in every
reasonable and feasible way: and, effective
February 1, 1008, the pay of officers was re-
duced 8 and 10 per cent. and notice issued to
employees thut on March 1 their pay would be
reduced to approximately the same as they
were receiving before an advance of wages
effective March 1, 1907

The President of the | 'nited States assumes
that it is possible thut there may be a con-
tention between the Touisville & Nashville
Railroad Company and its employees and
that this may result in destruction of life
and  property and public disorder. | am
confident that such an implication does the

employees of the louisvilie and Na:hville
Railroad Company great injnstice
During a similar depression n 1883 the

officers and employees, without exception, ac-
ecopted a reduction of 20 and 10 per cant_ in the
pay they were then receiving, which was on
a much lower basis than that in effect in
February, 1907, or the basis to which it is
now proposed to reduce the pay of emplovees.
The officers and employees faithfully served
the company at the reduced rutes for five
vears, and such reduction, with other econo-
mies, including suspension of dividends,
aided. in placing the company in what was
heliaved to be a sound financial condition

greatly improved credit  which has enabled
the management to obtain capital by the
sale of stock and bonds with which te very
largely increase and enlarge its facilities
to serve the public, to greatly increase the
number employed and to very materially
increase their pay over what may be con-
sidered a normal basis, in effect prior to 1883
and restored in 1800,

I do not believe that the employees of the
YTouisville and Nashville Raliroad Company
are now less loyal than they were from 1593
to 1808,

1 am therefore justified in assuming that
they will accept the moderate reduction
proposed toebe made on the 1st prox. without
protest and that the conflict anticipated by
the President of the United States is not con-
templated by any one connected with the
company

The plight & employees who retain their
employment at the rates in effect one year
ago, which were relatively greater than the
rates they were receiving in 1000, is most
lortunate compared with that of the thou-
sands whose services have been dispensed
with altogether and who are enduring en-
lorced idieness with its unfortunate results.

I make the following quotation from
the President’s communication, in which he
qnotes from a communication of a confidentinl
charscter from the general manager of the
Louisville and prv\lle Railroad Company
1o the system chairman of the Brotherhood
of Locomotive Engineers and the chairman
of the Order of Railway Conductors:

‘Une of them, the Louisville and Nashville,
in announcing the reduction, states that
the drastic laws inimical to the interests of
the rallroads that have in the last year or
iwo heen enacted by Congress and the Btate
.egislatures are largely or chiefly responsi-
ble for the conditions requiring the re-
duction.”

I'he following is a more extended quotation
from the same communication:

With the present business conditions
confronting us and with the drastic laws
nimical to the interests of the railroads that
have in the last year or two been enacted by
tongress and by the State Legisiatures,
which have resuited and will undoubtedly
continue to result in the loss of revenue and
increased expense, thereby greatly impairing
the company's credit, it is clearly apparent
that there exists an urgent necessity for re-
duction in the company’s expenses.”

From the foregoing it will be seen that the
wseneral manager of the Louisville and Nash-
¢lle Railroad Company did not assert that
the lagislation was “largely or .chiefly re-
sponsible fer the conditioms requiring the
reduction” but that such legisiation “has
resulted and will undoubtedly continue to
result in loss of revenue and increased ex-
pense”—a statement which I am sure no one
w1l attempt to controvert,

flouse (hapiain Prays About the Weather.
WasHiNaroN, Feb. 20.—~Chaplain Couden

orth loe like morsels.
Who can stand before Thy oold?” he began.

A Period of Sober Reflecton

2
The investor who has decided

to buy Guaranteed M
wants the best gumn::o.“.m

Lawyers Mortgage Company

claims its guarantee is the best
for the following reasons:
It is the oaly Mortgage Com-

pany that limits the amount of
mortgages guaranteed in pro-
portion to its Capital and Sur
plus. In other words, it will
not spread its guarautee so
thinly over large amounts of
murtgages as to weaken its
effectiveness.

LAWYERS MORTBAGE 0.
Capital & Surplus, $4,250,000

60 Liberty St., New Xork
186 Montague St., Bruokiyn
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\WHEN MR. BUGHER STROLLS.
Boit Thief Boits and Citizens Claw Eaoh
Other In Broadway.

Deputy Police Commissioner Bugher,
Inapeotor George W. MoCluskey and Lieut.
Dobson of Commissionsr Bugher's office,
walking homoward in Great Jonee street,
opposite Shinbone alley, last evenihg, saw

& man grab a bolt of goods off a passing
truok and run.

“Hey!" shouted Bugher, shaking his cane.

“Drop that!" yelled McCluskey.

Lieut. Dobson saved his wind for a sprint
and pounced upon the off ore he
had got very far. her told William
Tul , the truck driver, that his cart
had been robbed, whereupon Tubsidie
grabbed his bale hook and jumped off his
seat to investigate. At Commissioner
Bugher's suggestion the went to
the Mercer street o‘t«'.hﬂon. where the pris-
oner was ¢! w larceny.

He descri de{r:.ndm Bc"lrtl.
35 years old, of 835 East Thirtéenth street.

I didn’t get a fair show,” he protested.

“You'll get that in the lice court in
the morning,” retorted Bugher.

(ommissioner went his way and
precisely at Forty-first street and Broad-
way, he came upon a man clawing another
man's face while a orowd looked on. Mr.
Bugher blew his whistle and Policeman
Van Delft of tho Broadway squad arres
the men.

In the night court the man who had his
face clawed said he was Henry J. n,
a lawyer, now employed by the Brunswick-
Balke & Collander Company, makers of
billiard supplies. He gave his address as
1% New Utrecht avenue, Brooklyn, which
he said later was flotitious, as well as his
name. The other man said he was George
Zaouoff, an importer, of 20 West Twenty-
seventh street.

Samson said that he had seen Zacuoff at
Thirty-fourth street annoying givs who
were leaving & department store, and had
told him to quit. The men quarrelled as
they walked along up to Forty-first street,
where the fight began and ended. Zacuoff
said the story was untrue and that Samson
had started the flieht without partioular
cause. He had defended hi to such
account that Samson's face was badly
soratched and bleeding.

istrate Barlow tined the figzhters §2
each, Zacuoff paid and hurried away.
Samson had only 81, so he had to go below
until he got a response to his note sent out
for financial aid

Mr. Bugher sot beside the Magistrate
during the arraignment.

TO EDUCATE HEBREW CHILDREN

Harlem's New Institute Wil Ralse Money
| Threugh Vass Meetings.

|

|

The directors of the Harlem Eduocational
Institute are to hold mosa meetings to raise
funds to comnlete the bhuil ling which is now

| being erected at 172 Past 111t strect and
which is to be to Harlera whar the Educa-
tional Alliance is to the lower Fast Side.
The first mneeting wiil be hell next Sunday
evening in the new Hungarian synagogue
at 11 West 116th street,
be the Rev. Dr. H. P. Mendes,
Comptroller N. Taylor Phillips, Rabbi M. 8.
Margolies, Rabbi H. 8. Seahocherr and Per-
cival 8. Menken, yrasident of the Young
Men's Hebrew Association. The directors
of the institute sav that there are 20,000
Jewish children in Harlem: who are growing
up without any religion and with deficient
moral training. The building when com-
vieted will have accommoations for 3,000
boys and @irls. It will cost over $200,000,
of which $80,000 has already been expended.

Jordan Again Heads Cotton Asseciation.

Danras, Tex., Feb. 20.—The annual
meeting of the Southern Cotton Association
! ended at 11 o'clock to-night with the re-

election of Harvey Jordan as president
and the selection of New Orleans for the
next annual convention.

Committee Favors Increase of
Philippine Commission.
WaSHINGTON, Feb. 20.—The House Com-
mittee on Insular Affairs to-day authorized
a favorable report on a bill to increase the
membership of the Philippine Commission

from eight to nine. Secretary Taft was
before the committea and urged that such
action be taken.

At present there are filve American Com-
misseioners and three native Filipinos. The
discretion, however, to name another Com-
missioner under the bill is to lie with the
President.

Chapiain Bellows Resigns Frem the Navy.
WasminaroN, Feb, 20.-~Chaplain Johnson
M. Bellows, now stationed at the Boston
navy yard, has resigned from the naval
service. In his letter of resignation Chap-
lain Bellows said he preferred to peturn
to parochial and il work. He entered
ihlrnn?.vnl sorvice in 1902 and is a native of
llinois.

Proposed Privileges to Foreign Yaohta.

Wasmmxoren, Feb. 20.—Yachts belong-

ing to recognized yacht clubs of other

pations which impose no entry, olearanoe
on cruist

or tonnage Américan
yachts are to receive like pd‘ahp when
cruising and calling at American ports,
under {I\o provisions of a bill favorably
reported to the Senate to-day by the Com-
muttee on Commerce.

The Wesather.

The storm which was the cause of snow or rein
in practically all States cast of the Misslssippl on
Wednesday had its centre over Nova Sootla yester-
day moming, with snow sl falllag early in the
day In Oblo, western Pennsylvahia, westérn sad
nerthern New York and northern New. England.

A high pressure area. with generally filr weather,
covered the Guif States and the  lnterior, Including
portheastward.

in this city there was light snow in the early
morning; wealher falr thereafter; colder; wind,
brisk westerly; average humidity, 8 per ceat.;
barometer, correcied to read to ses level, at 8 A,
M., 2907 3P. M., .50 ,
The temperature

WASEINGTON FORBCAST FOE TO-DAY AND TO -MORROW
For sastern Now York, District of Columbdia, sast-
Maryland

| ROOSEVELT'S RAILWAY

' the “interests” to discredit his policies and
| to bring about at the paythological moment

| the “big stiok™ firmly in his hand, id
! defiance to his enemies and has made up his

| lieved

The sreakers will |
Deruty |
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BEGARDED AS PART OF HIS PLAN
TO FORCE TAFPT'S NOMINATION.

i

He Might Have Avalled Himself of All the
Infermation He Seeks in the Ofoe of
the lInterstate Commission to Learn
the Cause of Rallreads Reducing Wages.

WasminotoN, Feb. 20.—While publio
men are not inclined to discuss for publi-
oation President Rotseveit's letter direot-

to make an inquiry to determine the why and
the wherefore of the action of railroads in
reducing the wages of their employees, the
latest utterance from the White House is
quite generally acoepted as notice that the
Administration intends to leave no stone
unturned to carry out its political plans.
The President is represented as convinoed
that there is a “oonspiracy” on foot among

such a In commerde and trade
as to oon the country that a continua-
tion of “my policies” means disaster to busi-
nesa men and an ‘empty dinner pail for the
tolling masses. -l P2

Mr. Roopevelt has made it plain that he
wants to kdow whether ourtallment of ex-
penses by the ralircads is due to “natural
causes,” “unfriendly legislation™ or “mis-
oonduot in the past finanocial or other opera-
tions of any railroad.” He had it in Nis
power to probe into the affgirs of any rail-
road or all the railroads, and that he will
exercise this power if he deéma It necessary
in the sccomplishment of his purposes is
not doubted by publio men here.

It is regArded as significant by many
people in Washington that the President
falled to avail himsslf of information al-
ready at hand to dei whether or not
the proposed reduction’in wages by rail-
roads was the result of a “conspirsoy” or
made necessary by a falling off in business,

Under the law common carriers are re-
quired to file annual reports with the Inter-
state Commeroce Commission. . These re-
porta are comprehengive in the oase of
each railroad, showing in detail the amount
of capital stock issued, the amounts pald
therefor and the manner of paying for the
same; the dividends paid and the number
of stockholders; the funded and floating
debts and the interest paid thereon; the
cost and the value of the odrriers’ property,
franchises and equipments; the amounts
expended for improvements each Yyear,
how expended and the character of such
improvements; the earnings and receipts
from each branch of b and from
all ‘sources; the operating and other ex-
penses; the balances of profit and loss,
and, to use the language of the law, “a
complete exhibit of the finanical overations
of the carrier, including an annual balance
sheet.”

All of this information, covering every
item of railroad operation for the last year,
is on file in the offices of the Interstate Com-
merce Commission, and from it the Preai-
dent could have found whether the carriers
were compelled to reduce wages for “natural
munau.' or whether it was merely “mis-
conduct” on .

To_politi 'Wuph‘innmn the p\lrrou of
the Presidert in giving wide publicity to a
determination to probe the business affairs
of the railroads is obvious, He hasrunup a

banner on which aopears the genial
c-mntemun‘:n of William d Taft, has

mind to diotate the succession. If he :’Ih
to do this, some of his friends say, he flay
take the nomination himself.

There is some reason to believe that the
President no cause for alarm over the
situation in the railway world. It is be-
that he accumulated a mass of
misinformation as to the attitude of the
vailways toward their employees. For ex-
ample, it is understood that he was informed
by a prominent labor leader that the Chi-
cago Great Western was one of the roads
that intended to roeduce the wages of its em-
| ployees. . '

It was represented to him that this sys- |
ten was one of the most profitable in the |
i United States, but that in retaliztion of |

| hostile legialation, State and uational, it *

| prog to “even up” by pinching iis em- |
| ployees. The best inform:tion obtainable |
i Lere is thet the Chicago Great Weatern is
not a biz money maker ani thit it has
never paid s dollar oo ita common stock.
| The first step to be teken b{ the Inter-
| atate Commerce Commission in carrying |
out the President's orders will be to make
a careful examination of the reports of the
Louisville and Nashville and other rords
that have fallen under the Executive dis-
pleasure. This may be followed by a oon-
ference with the representatives of the rail~
roads affected. In the meantime Charlea
P. Neill, Commissioner of Labor, has gone
West to pursue that part of the investi-
gation assigned to him.

RAILROAD UNIONS TO FIGHT.
Appreve the President’s Efforts to Prevent
& Reduction In Wages.

The wage reduction proposition of she
railroads was taken up yesterday in this
city by a committee of nineteen repre-
senting the members in this State of the
Brotherhood of Locomotive Engineers, tha
Brotherhood of Loocomotive Firemen, the
Brotherhood of Railroad Trainmen, the
Order of Railroad Conductors and the Order
of Railroad Telegraphérs. President Roose-
velt's letter to the Interstate Commerce
Com-mission was discussed.

It was said that the geheral sentiment
was that a reduction of wages in view of the
retrenchments of the rallroads in other
directions was unnecessary and will be re-
gisted if insisted on. The mbeting will be
resumed to-day and a statement will be
given out regarding its action late this
afternoon. The following statement was
made yesterday on behalf of the committee
of ninsteen by John Morey of the New Yorks
legislative committee of the Brotherhood
of Railroad Conductors:
are that no reductions in

it his policy is conducive to prosperity and
the best intérests of the nation. Meetings

a:'o b:mhdd the MNtate and
we are keeping
touch cboﬂ:aohm- Some of the
committees have had oonfer-
ences with railroad railroads
have no excuse for re cutting

‘have been u‘g\nohl

PROSECUTION -OF - LABOR TRUSTS
e e %
A Sab jeet Which the Department of Justice
Has Net Yet Comsidered. -

Wasminoron, Feb. 20.—1t. was. said on
authogjty to-day that the promecution of
labor unions for maintaining a boyoott on
manufactured produgts entering into inter-
stdte,commerce is a matter vtldl has not
been considered by the Dej t of Jus-
tice. The fact is, as b out by the
Attorney-General -in an informal conver-
sation to-day, the: Administration is par-
ticularly interested in those phasks of the
Supreme Court’s recent “labor decislons”
which can be made to apply to capitalistio
trusts. ;

Mr. Bonaparte explained that while the
court's opinion in the Danbury hatters’ case
had established the fact that the victim of
a boycott may obtain triple damages
the opivion was exoeedingly bLroad in
its soope. It had solved some of the
doubts which the Attorney-General has
entertained in regard to phosecutions
against some of the so-called trusts other
than labor trusts, and in one case, hereto-
fore a matter of doubt, the Government

has decided tg go whead with a prosecution.
It was that in sev: other cases
the Government would ly reach a
similar decision.

Mr. Bonaparte did not care to disouss
to-day any question of prosecuting a labor
union. No case had been brought to his
attention specifically and no official infor-
mation had reached the Department that
the organ of the musiecians’ union is still
publishing an “unfdir list” inviting a boy-
oott of certain manufacturers of pianos.
The ways of the law are considered devious
in such matters, Mr. Bonaparte describing
his position as Attorney-General as like
that of a spider in the middle of its web.
The prey may become entangled in the edges
of the web, but the spider must thread his
way through its intricate meshes, confin-
ing himself to certain lines of progress,
and the prey sometimes escapes.

The Department of Justice is not at all
clear in regard to the question whether a
labor union can be dissolved under the
Sherman anti-trust law for maintaining a
boycott on goods entering into interstate
commerce, although the opinidn is, of
course, that the Government would be
obliged to show that the union was organ-
ized for the purpose of effecting a restraint
of trade. However, the subject has not
been examined with a view of prosecut-
ing any labor union under the Federal
anti-trust laws.

-

RAILROADS ASK FOR MORE TIME,
General Protest Against the Eafercement
of the Nine Hour Law,

Wasaimnaron, Feb, 20.—Despite one for-
mal ruling and many statements to the
effect that it has no alternative but to en-
force the law prohibiting railroads from
permitting or requiring telegraph operators
and train despatchers from working more
than nine hours in a twenty-four hour
period the Interstate Commerce Commission
continues to be deluged with petitions pray-
ing for a postponement of its enforcement.
Among the roads which have so petitioned
the commission is the Wabash, besides
nearly all the roads in the Middle West,
all of them in the SBouth and many in the
East. The law becomes effective on March 4.

Under its provisions the commission may
suspénd it “in partioular cases after full
hearing,” but the commission has no au-
thority to suspend it in the case of an entire
railroad system, as is prayed for in peti-
ti'on;o moivod.NTho law is regarded as one
of the most arbitrary statutes ever passed
hy(::fr- This has come to be realized
by era in both House and Senate.

The measure has been 8o strongly urged
by labor leaders, however, and there is
such bitter opposition to any change in it
that not a single bill propising amendments
to the act has been introduced in either
branch of Congress.

The railroads say that under presant
conditions they are unable to comply with
the law. Ita literal enforcement means,
they say, that thousands of stations through-
out the country will be closed part of the
day and many of them put out of com-
mission altogether.

The contention is made that thera are
aot a sufficient number of competsnt opera-
tors to man all offices in the manner re-
Guired by the nine hour law.

A hearing on the petitions urging an ex-
tension of time will be held by tha com-
mission on Fol‘nw 27. Nearly all the rail-
roads in the Um Statea will have repre-
sentatives in attendance at the hearing

BROWNSVILLE UP NEXT WEEK.
Senate Committee Makes the Report the
Order of Dustiness for Tuesday.

Wasanaron, Feb. 20.—The Senate Com-
mittes on Military Affairs has agreed to
make the Brownsville report the order of
business at the meeting next Tuesday. The
matter has slumbered for several weeks.
The responsibility for the delay is a matter
of divided opinion among the members of
the committes. Senator Foraker has his
report alread inted and three weeks
ago at a mu{hg: J’d he ittee that he
was ready to report any lime

Other members of the committee have
said that the committee had delayed its
report out of consideration for the Ohio
Senator, who was waiting- until preasin,
politioal matters in Ohio were disposed ot
It is n‘ld‘t.h.u not fewer than fo:‘r re >

og aa many shades nion,

wli,l1 be submitted to the Senate It is not

rded as at all likely that the committee

wiﬂ make a report on y. but it was

said by Senators represénting all shades

of opinion that the report would not be

delayed much longer than a week from
Tuesday.

Publie Utlitles Commission fer the Distriot
of Columbia, -

WasHiNoToN, Feb. 20.—Chairman Smith

of the House Committes on the District

of Columbia said to-day that a bill wouild

be introduced to

rovide for the t-
ment by the ent of a pnbuom
commission of three members, whose
recommendations to Congress shall be the

basis of all laws enacted governing lio
utilities corporations in the mm&b of
Columbia and regulating the prices they
shall charge for their pmguotn and services.

Militia Bl te Be Reported Faverably.

Wasamnoron, Feb. 20.—~The House Com-
mittee on Militia to-day authorized a favor-
able report on the bill to inoreass the effi-
clenoy of the militia of the various States.
The bill amends the Dick militia law chiefly
in accordance with the recommendations
of the National Guard Assoclation made at
its recent session in  Boston. mof th;

mendations have the indorsemen
War Department.

LILLEY , CHARGES CORRUPTION
IN PROCURING OCONTRACTS.

Offera & Resolution In the House for =
Specia! Committes to Investigate the
¢ Cenduet of the Eleetric Boat Co. and
iIts Predetessor, the Hoelland o,

‘Allnm'lmt. Feb. 20.—Representative
Lilley of Connecticut, = member of the
House Committee on Naval Affairs, to-day
offered in the House a resolution to appoint
a sbecial committee of five members to
nvéstigate the conduct of the Eleotric
Boat Company of New dJersey and-itf
predecessor, the Holland Boat Company,
respecting the methods employed by
those companies in connection with past
and present legislation before Cougress.
The Electric Boat Company is the builder
of all the submarine torpedo boats now in
the navy and not long ago a centract was
aw it for seven additional submarines

in competition.

The .present trouble dates back to the
naval priation bill of last year, which
ocarried $3,000000 for the purchase of sub-
marines after competitive tests under the
direction of a naval board. One of the
requirements of the law was that no boat
dhould be purchased which was not the equal
of any submarine then in the navy or under
oconstruction for the navy. Exhaustive tests
were held at Newport last May, which re-
sulted in a decision by the naval board, of
which. Capt. Adolph Marix was chairman,
that the Octopus type, built by the Electric

Company, was a superior type of naval
weapon over the boat of the Lake Submarine
Torpedo Boat Company of Bridgeport, Corn,

This report of the board was unanimou ly
approved by the Board of Construction,
and following this action Secretary Metoalf
awarded contracts to the Electrio Boat
Company for seven submarines of the

Octopus type. Acting on an opinion of
the Attorney-General, however, he with-
held a part of the appropriation and re-
cently gave the Lake company a conditional
contract, by whioh the Government agrees
to accept one of its boats at $425,000 if after
trials and tests it comes up to the standard
fixed bythe law, otherwise there is no obliga~
tion on the part of the Government.

. When the submarine fsg.:drobol t'l:: buildi
ng me was reac) the naval
oommhm in this year's bill lb: committee
adopted the same standard of requirements
for submarines and aushorized the Secre-
tary of the Navy to rumhneeight additional
boats. At that time in committee Mr.
Lilley made various charges, but it was
believed that he was only representing
the interests of his constituents, the Lake
boat's plant being located in his district,
and the committee decided to ignore his

but was not substantiated
with any faots. The vote of the committee,

m Mr. Lilley, was practically
unanimous in fixing the stan upon
which the

of the Navy should
exercise disoretion in purcl g boats
of this class. Members of the committee
are highly indignant at the action taken
Mr. and declare that it impugns
every man on the committee.
Some of them say that the fullest investi-
gdulhouldboludmordsrthnthoen-
re committes may be vindicated of what

They point to the fact that M lu'{‘:ymhh"'
t r. L im-
self voted for the $3,000,000 appropriation
of last year and that if there was corrup-
tion then he was as guilty of complicity in

They point to the further
fact that the present bill carries no appro-
rrhuou for submarines and only author-

boats must meet before they can be bought.

Mr. Lilley's resolution was referred to
the Committee on Rules and no action has
been taken on it,

When Mr. Lilley was asked to-night to

oxplain why he introduced the resolution
he said: _
_ “By the'time those boats are constructed
it is fair to presume that there will be im-
provements in submarine construction,
and yet the Government will not be able to
take advantage of these improvements.
To illustrate:

“The battleship Vermont was commenced
Inst  August. o-day she is practically
an obsolescent ship. Our latest ty of
war vessel could demolish three of her.
Despite the almost constant changes in
naval construction these eight submarines
have been contracted for, thereby forcing
down the throat of the Department twice
as many submarines as they have asked
for. The Naval Committee, by a majority
vote, has taken from the President, the
Secretary of the Navy and the Naval Board

the powers invested in them and placed it
|in the hands of the Holland Submarine
Companv.” .

Mr. Lilley was asked if he favored a sub-
marine of the e type, over which the
Octopus was victorious in the Government
trials at Newport last May. “No,” he said,
“I do not, All I ask for is a fair deal. 1
merely demand that the power to order boats
and select types be left where it belongs,
nnmolg with the President, the Secretray
of the Navy and with the Naval Board.”

WATERRURY, Conn., Feb. 20.—Those who
have watched Congressman Lilley’s attitude
are not surprised at his attack on the sub-
marine methods. He had told close friends
that he had been offered bribes by submarine
boat people and that any fearless, honest
man in Congress stood in constant jeopardy
of attacks of the submarine interests if not
willing to yield to their blandishments,
These m(u-renu. h? says, have done more to
vorrupt. Congress in ten years than any one
agenoy. On one oocasion in this oity these
people approached Mr. Lilley, it is known,
and offered him a bribe that ran intofive
fignrea., He says in each jof his cam-
E&lm financial support of t‘-o submarine

oat le had been offered him if he

ledged his vote to their measures before
, but he refused. Mr. Lilley is

wel wn as a fighter and his conflict with
tnhenw':tubmuhe people will be watched with

e

ISAAC L. RICE REPLIES.

President of Electrie Boat Company Dee
fends His Submarine.

Isaac L. Rice, president of the Flectric
Boat Company, of which the Holland
Submarine Boat Company is a subsidiary,
was seen at the St. Regis last night. Mr.
Rioe said:

“I know nothing about this matter and
have nothing to say about it further than
this, that we are builders of the type of
submarine torpedo boats which the maval
trial board unanimously decided, after
exhaustive comparative tests last summer,
to be the best submarines ever constructed.
We were not afraid of competition then
and are not now. As to the number to be

urchased, that is for the Government to

soide. Naturally we will be glad to

furnish 'md t.boM think z‘l:: needs of
cou na uire.

“It looklm to me as yt'h‘g whole muss
had otirred up by the Lake company
of , Conn. The resolution, at
any rate, was offered by Conﬂ’fumln

. port last spring, which lasted over th

and vm"u’n‘o most exhaustive u;'tmnnny
submarine craft have ever been subjected
to, the Lake people were out gen-
o{:uybyu.umonpononhoboud will
show.

“After the result of the trials the Lake
people wanted us to buy them out and we
wwldn'&.m of favoritism and of und
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after a competitive test of boats offered |

charges |

BOAT SCANDAL

J. C. FARGO'S NAME FORGED

How ard C, Green, His Secretary, Arrested
in Portiand, Ove.

Howard Carter Green, who for four years
had been in the employ of James C. Fargo,
president of the American Express Com~
pany, and for the last two years was Mr,
Fargo's private secretary and confidential
bookkeeper, was arrested yesterday in
Portland, Ore., at the request of the Dis-
triot Attorney’s office here. He has been
under indictment here for several months
on four counts, two of forgery in the first
degree, one of larceny in the first degree
and one of larceny in the second.

The amounts named in the indiotment
are $731.25 and $400.24, but Assistant Dis-
trict Attorney Miner said yesterday that
the peculations exceeded $3,500. The prose-
cution is said to be in possession of the
checks for the amounts named on whioh
Mr. Fargo's indorsement had been forged.

Mr. Fargo saild yesterday: “Green was
employed in a confidential capacity by me,
and whatever act he committed was not
in any way concerned with the American
Express Company. The arrest was made
at the instigation of the Title Guarantee and
Trust Company. The young man forged
my name to checks for about $1,200 and
then deposited the cheoks to his own account
in the Title Guarantee and Trust Company.
When I digcovered the forgery I went back
at the trust company to recover the amount,
and then the company proceeded to discover
the whereabouts of Green, who had skipped
out of town.”

Mr. Fargo is the owner of n of the
ten three story dwelling houses on north
side of West 130th street, between Eighth
and Edgecombe avenues. It was Green's
duty to deposit checks for rent to Mr. Fargo's
account in the Knickerbocker Trust Com-
pany. Assistant District Attol Miner
said that when Green got the in
guutlon he fonmd Mr. 's name and

eposited them in the T“M and
Trust Company, where he kept own
aoccount.

Green disappearad in November. The Dis-
triot Attorney's office learned that he was
soonwbom.rrledwnzouuwomln
this city. A watch was kept on her mail
and Green's whereabouts thus learned.
He was found by Pinkertons at the home
of his aunt in Portland. He denies knowl-
edge of the alleged thefts.

Detective Flood of the District Attorney’s
office and Lieut. Domenick of the Central
Office will start for Portland to-day with
extradition papers.

Persons who knew Green sald yesterday
they had no idea what he did with the
money. He was a motor boat enthusiast,
but had no bad habits, they said.

FOR RELIEF OF COAL ROADS.

Preparing a Case to Test the Validity of the
Commodity Clause of Rate Aect.

WasHiNGTON, Feb. 20.—With a view of
preparing a case to test the validity of the
so-called commodity clause of the railway
rate act of 1908 the Attorney-General has
appointed L. Allison Wilmer a s| | Asaist-
ant Attorney-General. Mr. Wilmer will
immediately begin the p: tion of the
case and he will be assis by T. C. Spell-
ing, who has been also appointed a special
Assistant Attorney-Gener-.l,

The anthracite ocoal roads of Pennsylvania
are expected to prepare their case for as
early a hea! as possible, thess roads
being the principal carriers affected by the
commodity clause, which will become
effective on May 1 next.

Some time ago the coal roads asked the
Attorney-General to d the enforoe-
ment of this clause, p g that the pres-
ent was an unfavorable season in whioh

roperties. The
Attorney-General replied &c he oould not
suspend the operation of the statute, but
it was agreed t & test case should be pre-
pared as soon as possible.

JUDGE WILFLEY'S CASE,

(harges of Impeachment Presented to the
House and Referrcd to Committee.

WasHINGTON, Feb. 20.—Mr. Waldo (Rep..
N. Y.) wo-day presented to the House of
Representatives the charges of impeach-
ment against Lebbens R. Wilfley, Judge of
the United States court in China, contained
in the petition filed yesterday by Lorrin R.
Andrews, a practising attorney, in behalf
of himself and other attorneys ::I)rivod of
the privilege and right of pu ng their
profession in his court.

Accompanying the charges was a resolu-
tion referring the matter to the Committee
on the Judiciary for examination and report
#8 to whether or not articles of impeach-
ment should be reported to the House. At
the suggestion of Mr. Payne (Rep, N Y)
the resolution was referred to the com-
mittes, with iustructions to rt within
ten days what, if any, proceedings should
be taken. :

BIDS FOR ARMY BALLOON.

Al But One That of Capt. Baldwin Ellmi-
nated From Consideration,

| to dispose of their coal

Washinare n,  Feb,
recontly opened by the chief signal officer
«f the army for furnieking a dirigible
ba!loon have been eliminsted from con-
sideration by the board of awards with the
oxception of one, that of Capt, Thomas S,
Baldwin of New York city, who offered to
construct A machine for $,750 in 150 days.
The bid of Peter Cooper Hewitt of New
York city, who proposed to huild a dirigible
for $£20,000 in 200 days, was unfavorably acted
upon by the hoard because the price was
regarded us two high and some of the
features of his plans were considered im-
practicable.  The chief signal officer is in
correspondence with Capt. Boldwin, and
il an award is made it will probably be
announced within a few days. There is
no certainty, however, that such action
will be made,

Referee Board Lo Settie Pure Food IMsputes.

WasHiNaToN, Feb. 20.—The President
to-day announced the following referee
board to consider disputes arising in the
administration of the pure f law:
Ira Remson, M. D., Ph. D, LL.D., d A

resident Johns Hopkins University:

ussell H. Chittenden, Ph. D., LL. D.
director Sheffeld scientific school, Yale
University, and professor of physioal chem-
istry, Yale University;: John H. Long,
B. 8., So. D., professor of chemistry,
medical school, Northwestern University;
Alonzo E. Taylor, M. D., professor of
mtholoev. University of California; Dr.
. A. Herter, professor of physiol
chemistry, College of Physicians and -
‘ﬁ?:;d New York, and special investigator
o 8.

To Substitute Fuel O for Coal n the
Canal Zone.

Wasaivarox, Feb., 20.—The Isthmian
Canal Commission is about to substitute
fuel oil for coal in its various machine
shops and power houses and wherever
practicable under its stationary boilers
th hout the zone. Under the contract
with the Union Oil Company of California
that company is required to furnish erude
oil at any convenient point on its line
tnod the Cu(:‘.I Comml-lgl. or to ot:n

lroad Company at rate of 90 cents a
barrel. The company has in on
an eight inch pipe line across the us,
practically p ng the Panama Rallroad
main line, with extenaive no.lr u&h at
Laboca on the Paciflo side at Mount
Hope on the Atlantio side.

Movements of Naval Vessels,

WasaNoroN, Feb. 20.—The battleship
Nol:.rmks has arrived at San Francisco, the
oru Chicago at Punta Arenas
co'l!!hle: lt‘anlhl at Boston. . hnm e

tleship Mississipp sal
from Hampton Roads for Gmmmhg
and a:“oruher Cleveland from Cavite for

For a Monument te Martin Van Puren.
WasaiNoron, Feb. 20.—Representative
MoMillan of New York to-da

y introdueed
a bill to riate $10 erection
of a man.mto Uﬁﬂh’?ﬂn -

sighth
President. of the United States, at -
hook, Columbis county, N. Y. Kinder

20.—-Allm the bids |

Have you ever noticed
the wheels of a great locomo-
tive spinning helplessly arou nd

on a sh track? A little
sand isl:vP::tyh more here than
much steam.

The tracks leading to pub-
lic confidence and demand are
fairly slippery; your goods
may have plenty of steam, but
you need advertising, which is
the sand that enables your
merit to “catch on.”

Tue Saturpay Evenine
PosT runs trains of thought to
four million readers—a larger
public than any other publica-
tion in America.

Tue CurTis PusLisHiNG COMPANY
PHILADELPHIA
Nsw Yoax ' Bosron Cuicaco BurraLo

ART SALES AND EXHIBITIONS.

v

“Concluding Sessions”
This (Friday) and

Saturday afternoons

AT 2:30 O’'CLOCK
The

Mrs. E. H. Conger
Collection

The Sale will be conducted by
Mr. THOMAS E. KIRBY, of the

AMERICAN ART ASSOCIATION, Masagers

0 East 23d St., Madison Square South,

DEFENCE'S DAY IN GRAFT CASE.

Ex-Gov. Pennypacker and Others Deny
Evidenoce of Assistant Architect Lewis,

Harnisnona, Pa., Feb. 20.—~The defence
scored heavily in the Capitol trial to-day.
Both ex-Governor Pennypacker and ex-
Auditor-General Snyder swore that the testi-
mony of Assistant Architect Lewis, the chiel
witness for the prosecution, was false.
Dr. Snyder offerod an explanation of prac-
tically all the evidence of the State reflecting
on his conduct in connection with the capitol
furnishings. .

Mr. Pennypacker declared that it was
“false, weak and cowardly” for Lewis to

say that the letter of Architect Hustdp to -

Attorney-General Carson, in answeryto
Carson’s request for information as
the weighing and measuring of furniture
was a “whitewash® prepared at a con-
ferenoe with the Governor and the Auditor-
General.

The ex-Governor explained that the
conference related wholly to the letter of
the Board of Public Groundsjand Building»
to Carson; and not to Huston’s letter at
all: that he had called in the architects
after preparing the letter, so that they
migh correct mistakes as to details.

Snyder flatly denied the testimony of
Lewis that he (the Auditor-General) had
designated the item numbers by which
rates of charge were fixed for various arti-
cles. He declared he did not name a single
item number but insisted that the architects
should do so, and they did.

In his own defence Snydor sald the
“special schedule® under which bids wers
asked for the Capitol furniture was pre-

aved hefore he took office, that Huston
‘v-.d told him he prepared it, that he found
Huston rlready engzeged as architeot for
the furniture and the contract let for the
matallie furniture,

Advance payments to Contractor San-
derson of $125,000 in 1804, before the fur-
niture was received, Snyder explained
by saying that Senderson had the goods
recdy before the building was in shape to
receive furniture. Sanderson ocomplained
that he couldn't hold the furniture unless
he received his money. After talking it
over with Huston, who said it would be
all right, Snyder directed Supt. Shumaker
to certify to the receipt of the goods and
Tressurer Mathues to pay the bills, but
raquired Sanderson to h‘ivo bonds to pro-
teot the State until the delivery of the
furniture.

The claim of the State, through Lewis,
thet Architect Huston was employed merely
to design the furniture and not to see to
the proper fulfilling of the contract Dr.
Snyder declared to be falee. In proof of
his tion he identified ten bills rendered
by Huston for services as architect to a
total of $230,000, all of which bills were for

professional services in making plans and
specifications 'ﬁpﬂiﬂhlﬂm‘ in in-

tions and
terior furnishings for the Capitol.

For “Light
Housekeeping”

there’s no food so convenient,
appetizing and sustaining as

(rape-Nuts

Ready to serve frdm the
package, and contains all the
food elements of wheat and
barley which rebuild tissues,
store up energy—and replace

wasted brain and nerve cells.

A Grape-Nuts breakfast is
a ‘“stayer” for the forenoon—

“There's a Reason”
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